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Canadi an Smart Card Market Set for Take-off

—NMre than 100 mllion smart cards forecasted to be in

circulation in Canada by 2011 —

(Cakville, Ontario — February 26, 2007) —The nunber smart cards in
circulation in Canada is expected to reach 110.2 mllion cards by 2011,
representing a growth of 53% per year over the next five years,
according to a recently rel eased narket research report titled
“Prospects for the Chip Card Market in Canada: 2007”, published by

Technol ogy Surveys International |nc.

“By 2011, paynent smart cards will account for 90% of the annual demand
for smart cards in Canada”, notes Christie Christelis, President of
Technol ogy Surveys International Inc. “Wiile EMV nmigration is by far the
nost significant smart card initiative on the horizon for the next five
years, transit and security will increase their inportance in the market

over that tinme.”

Key findings of the study are:
The Canadi an market is on the eve of dramatic expansion, with the
nunmber of cards in circulation forecast to grow at a rate of nore
than 50% per year for the next five years.
By 2011, nore than 110 million smart cards will be in circulation in
Canada.

-more-
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The surge in demand for smart cards is being led by Canada's EW

m gration program inplenentation of automatic fare collection
systems by a nunber of transit authorities, and the use of smart
cards for secure electronic travel docunments (e-passports)

The nunber of paynment cards in Canada will exceed 132 million units
by 2011 (including smart cards and magstri pe cards)

GSM SI M cards and snmart cards used for conditional access for
satellite television will remain inportant market segnents

Demand for termnals and card acceptance devices will acconpany the
proliferation of cards in Canada, as |large scale card issuance
progranms are rolled out

Wrel ess paynents is an inportant growth area that nmay overtake the
pl anned rol |l out of EMV contact smart cards

Suppliers are gearing up for the surge in Canadian smart card demand
with new entrants energing at all levels in the value chain

There are a nunber of inportant opportunities for convergence with
EMV- based paynment applications energi ng on the Canadi an nmarket, npst

notably in the areas of transit and loyalty

Prospects for the Chip Card Market in Canada: 2007, is the nost
conprehensi ve and authoritative strategic market analysis and forecast
avail abl e on the Canadi an smart card market. Based on interviews with
nore than 85 key executives in the industry, as well as on extensive
secondary research, the report provides subscribers with the essenti al

i nformation that they need to succeed in this rapidly devel opi ng market.
The Canadi an smart card market is unique, both in the way in which the
mar ket is developing, and in how the supply structure is adapting to
nmeet expected surge in demand for smart cards, terminals and rel ated
systems. This report positions the Canadi an market in the context of

gl obal smart card market devel opnents, exam nes inportant technol ogy
trends influencing the Canadian market, and provi des subscribers with an
i n-depth assessnent of the opportunities for smart cards in Canada in

different applications sectors, together with insightful analysis of the
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chal | enges facing the deploynment of smart card systenms in these areas.

Publ i shed by Technol ogy Surveys International Inc. (TSI), this detailed
209 page report is a conplete update of the 2000 edition of the study.

About Technol ogy Surveys International Inc.

Technol ogy Surveys International Inc. (TSI) is a |leading technol ogy

mar ket intelligence conpany based on QGakville, Ontario, Canada.

Est abl i shed in 1995, the conpany has been tracki ng devel opnents in the
plastic card, smart card and paynent systens markets in Canada and
globally for the past twelve years. TSI focuses on technol ogy-driven

i ndustries ranging from I T and tel econmmuni cati ons to advanced material s
and bi otechnol ogy. For nore information, please visit our website:

www. t si gl obal net. com
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